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It has been an apprehensive time for the economic 
and commercial relationship between Iran and the UK. The notice from the Brit-
ish Embassy in Tehran, is a notable symbol of this. As the notice reads, unfortu-
nately the Commercial Team at the Embassy is to be reduced to one member of 
staff, the Business Liaison Officer. Although this signifies a strenuous political and 
commercial relationship, the Embassy is keen to point out that they are “looking 
forward to the day when the nuclear issue is resolved...allowing...the commercial 
relationship to be realised”. Please see page 11 for the full notice. 
 

But regardless of the above notice from the British Embassy it appears that   
reports show that UK exports to Iran have grown (5.2%) in the four months to 
April compared with the same period in 2007 and also that UK imports from 
Iran have grown more strongly (39.2%). This shows that businesses in both 
countries are still trading regardless of the political tensions. See page 6 for fur-
ther details.    
 

As you will have noticed, we have decided to rename this publication to the 
‘Economic Focus’. We believe this name is a more truer reflection of the       
content of the magazine. I would also like to remind Members, that they are 
welcome to write articles for the magazine on an issue they feel is important and 
should be highlighted. Please contact the editor to discuss this. 
 

The BICC welcomed the CEO from bmi, Mr Nigel Turner, to speak at one of 
our Members meetings on 3rd July 2008. He gave a fascinating  in-sight on the 
history and current workings of the company and its past and present relation-
ship with Iran. Please see pages 12/13 for a report with photographs.  
 

In this issue we have published detailed information on tax matters in Iran for 
foreign companies on pages 8-10 and printed a recent circular sent by the head 
of tax affairs in the Iranian government on pages 16-18. 
 

We are holding our popular annual reception at the House of Lords on 28th 
November this year. As ever, numbers are limited. Members will receive an  
official invitation via email closer to date but if you would like to book your 
place in advance please see page 19.  
 

Mr Yousef (Joe) Daneshvar OBE 

Editor-in-Chief, Economic Focus 

Deputy Chairman, BICC 
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The Economic Focus is printed on behalf of the 
British-Iranian Chamber of Commerce by the ASK 
Group and is distributed free of charge. Although all 
effort is made to ensure the accuracy of information 
published in the magazine, the Chamber nor the 
Printers can be held responsible for any errors or 
inaccuracies printed. The content of the Economic 
Focus is only for your general information and use 
and is not intended to address your particular 
requirements.  In particular, the Economic Focus 
does not constitute any form of advice, 
recommendation, representation, endorsement or 
arrangement by BICC and is not intended to be 
relied upon by readers in making (or refraining from 
making) any specific investment or other decisions. 
Appropriate independent advice should be obtained 
before making any such decision. Any agreements, 
transactions or other arrangements made between 
you and any third party named or advertising in 
the Economic Focus are at your sole risk and 
responsibility.  Although reasonable effort is made by 
the British-Iranian Chamber of Commerce the 
information published may not necessarily be current 
at the time of printing as this is not a publication of 
"real time" information and may have ceased to be 
current by the time of publication and therefore not 
entirely accurate. The British-Iranian Chamber of 
Commerce and ASK Group do not accept 
responsibility for updating any information published 
or any reliance by you on the content of the 
Economic Focus. The views in this publication are 
not necessarily those endorsed by the British-Iranian 
Chamber of Commerce. Any advertisements printed 
in the Economic Focus does not imply endorsement 
of the product or services of the advertising 
company. No part of this publication may be 
reproduced in  any format  ( including 
electronic),  copied or sold without prior written 
permission from the British-Iranian Chamber of 
Commerce which can be obtained by writing to 
applying to The Director General at 
directorgeneral@bicc.org.UK. 
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ECONOMIC HEADLINES 
 

Oil & Gas exploration and production.  Tenders have been issued for 14 oil fields in central Iran.  Two new 
wells have come on stream in the Forouzan oil field. 
 

Oil & Gas sales. Iran’s oil revenues were US$43 billion in the five months to August and the average price was 
US$100/b.  OMV (Austria) is seeking to participate in the Nabucco pipeline project.  Iran claims Japan will not reduce its 
10% share of the Azadegan project. 
 

Regional energy relationships.  Iran is in various stages of discussion with regional partners about the supply of 
gas: with Kuwait, Oman (for the development of the Kish field).  Talks with Cresent about gas supply to UAE continue 
but may not be concluded.  A 20 year gas/electricity swap has been agreed with Armenia – Iran to receive electricity.  
Following the Georgian crisis, the first cargo of crude under swap arrangements with Azerbaijan has been received.  Rus-
sia and Turkmenistan have been invited to participate in the Neka-Jask pipeline (which will transfer Caspian and Central 
Asian oil to the Oman Sea). 
 

Other projects.  South Pars Phase 10 refinery will commence operations in September.  There is strong international 
interest in bidding for the 3rd Mobile operator contract. 
 

Trade.  Re-export from Dubai to Iran increased 25% in the first half of 2008. 
 

Economy.  There will be a budget deficit this year, perhaps US$30 billion, half of which is government debt to banks.  
Unemployment is predicted by EIU to remain at 12.5% this year, although it will increase subsequently.  Liquidity is re-
ported as falling by the CBI and was down to 18.1% in July, but US$37 billion of Participation Bonds – anti-liquidity in-
struments – are unsold by banks because their interest rate is lower than inflation.  GDP and the current account surplus  
continue to grow. 
 

Economic Restructuring Plan.  The government and Majlis have working groups to assess how subsidies can be 
switch to cash subsidies – an important element in the economic restructuring plan. 
 

Real Estate.     The Minister of Housing claimed that there had been a drop in house prices and that it will continue.                  
 

Shortages and drought.  Blackouts are expected to continue through next year, due to drought and gas shortages to 
fuel power stations.  Wheat production is expected to fall.   
 

Government changes.  Three ministerial appointments were made: for Economy, Transport and the Interior. 
 

Inflation and price increases.  Annual inflation is rising; it was 27.6% in August.  Dairy and energy prices are set to 
rise further. 
 

Rationing and subsidies.  Gasoline consumption has risen despite rationing; Nematzadeh expects the ration for pri-
vate cars to be reduced. 
 

Privatisation.  5% of the shares of Iran Telecommunications Co. were issue on the TSE; there is also strong interna-
tional interest in the company.  Shareholder of Shares for Justice will receive only half the due dividend: the other half 
being applied to the reduction of the consideration.  Shares for Justice will not now be granted to state companies. 
 

Banking, Insurance and Finance.  Bank deposit rates have been increased.  As many as 75% of Bank of Agriculture 
customers have asked for help in settling their debts.  The Central Insurance Company is providing reinsurance cover for 
those insurance companies which have lost their international cover due to sanctions. 

 
Members can access the latest Economic & Sector Headlines at www.bicc.org.uk    
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NOTICE FROM BRITISH EMBASSY, TEHRAN  

Against the background of continuing UN and EU sanctions on Iran over its nuclear program, the 
UK has for some time not been actively promoting trade and investment with Iran. In line with this 
policy, with effect from 1st August 2008 the commercial team at the British Embassy in Tehran will 
be reduced to one locally-engaged member of staff, in the role of Business Liaison Officer. 
 
The Business Liaison Officer will not undertake trade promotion activities, but will act as the 
Embassy’s point of contact for both the Iranian and the British business communities, as well as the 
Chamber of Commerce and other economic and commercial organizations in both countries. She 
will be able to respond to enquiries and/or to re-direct them as appropriate. 
 
Contact details of the British Embassy Tehran Business Liaison Officer are as follows: 
 
Mrs Margaret Mostoufi 
British Embassy 
198 Ferdowsi Avenue 
Tehran 11344 
 
Tel: (00 98 21) 6405 2264 
Fax: (00 98 21) 6405 2273 
E-mail: Margaret.Mostoufi@fco.gov.uk  
 
The British Government looks forward to the day when the nuclear issue is resolved through 
negotiation, allowing sanctions to be removed and the enormous potential of the UK-Iran 
economic and commercial relationship to be realized. But that will largely depend on how the 
Iranian government responds to the international community’s concerns. 

“The British Government looks forward 
to the day when the nuclear issue is 
resolved...allowing sanctions to be 

removed and the enormous potential of 
the UK-Iran economic and commercial 

relationship to be realized” 

Iran’s Foreign Ministry has announced that visas to foreign tourists will be issued exclusively in electronic 
format through a ministry website. 

 
“Following the confirmation of the application, the electronic visa will take less than 72 hours to be     
issued,” said Saeed Seyed Agha Banihashemi, the ministry’s director of technology affairs, adding that the 
electronic tourist visas will be issued as of this month. 

 
Foreign tourists may now visit the Iranian Foreign Ministry website at www.mfa.gov.ir and login to the    E
-visa page. After filling out the application form and entering the required details the user will be given a 
reference code to pursue their visa issuance. Once approved, applicants can choose to receive their visa 
either at Tehran’s Imam Khomenini International Airport or at an official agency in their home country. 

 

Visit www.mfa.gov.ir for further details 

 

IRAN TO ISSUE E-VISAS FOR TOURISTS 
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On the 3rd of July the BICC welcomed one of our members, Mr Nigel Turner, CEO at 
bmi to talk to fellow members and guests. This was followed by a Q&A Session. 

With many of our members travelling to and from Iran, we were pleased to have Mr Nigel 
Turner, CEO of bmi – one of BICC’s members speak at our members meeting in July. bmi is 
one of the few airlines to operate directly from London to Tehran. They also offer convenient 
connections to the rest of the UK through their London Heathrow hub. During the meeting 
Mr Turner was keen to point out that as well as flying from Tehran to UK, 10% of their customers use the airline to fly from 
Tehran-London-LA and vice versa. 

 

He outlined the importance of general cooperation with other airlines, such as Iran Air and Mahan Air, ‘We work quite hard 
with people like Iran air...us airlines stick together… We have also offered Air Mahan technical support to make sure they 
keep going” he said.  

 
Mr Turner also fielded many questions raised by members. Amongst his answers he said the airlines industry do stick together 
but due to the ongoing sanctions their have been a few issues faced by bmi in Iran and operating in an America free environ-
ment, especially due to the fact that Boeing airplanes and many engines in other aircraft are made in America. He said “I don’t 
see it (sanctions) relaxing, if anything the sanctions are getting tougher and tougher but I have no position whether they are 
right or wrong”. 

 

He also said that he believes that eventually when sanctions are relaxed it will be much easier to operate and that it is a great 
shame for the people of Iran as air travel is a vital tool of economical development for any country, he mentioned ‘economies 
grow where air traffic is to thrive in a de-regulated manner…but I do think the Iranian government recognise that”. He said 
the Iranian government welcomed carriers such as bmi, especially since it is not a state-owned company, as many in Iran 
thought. He re-iterated that the Iranian government do recognise the importance of Iran having a route from and into the 
world.  

Mr Turner during his presentation to Members 
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MEMBERS MEETING - MR NIGEL TURNER 
Mr Nigel Turner, CEO at bmi with Mr Johnston,      
BICC Director General 

(L-R) Mr Salehpour from Kala, London with          
Mr Boushehri at the meeting 

 

Lord Lamont, Chairman of BICC introducing Mr 
Nigel Turner to the audience  
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“economies grow where 
air traffic thrives in a    

de-regulated manner…        
I do think the Iranian 
government recognise 

that” 

“I haven’t come across 
any issues with the ad-

ministration (in Tehran)… 
we let them know we are 
an apolitical and inde-
pendent airline and not 

state owned” 

“the Iranian government 
do recognise the          

importance of Iran    
having a route from and 

into the world” 
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Mr A. A. Saber Sheikh of Iran Hassas, a long-standing BICC member 
writes about Iran’s potential to increase its market for dried grapes 
during the holiday season and ways in which to improve supply. 

Per capita consumption of dried grapes (sultanas, sun-dried and golden raisins) in the UK is 
on average two kilograms per year. The UK populations increase to sixty one million based 
on recent report by government statistical organisation. It means a total annual import of 
all varieties of dried grapes to the UK is above one hundred and twenty thousand metric tons (120000 M/t) 
with a value of £120000000 (one hundred twenty million pounds of sterling). See table 1. 

 
Iran so far has five to six percent of this market share. During the first half of this year Iran supply increased to 
over forty per cent comparing with the same period January to May 2007 see table number 2. 

 
We hope this trend of increase will continue during the second part of 2008 (June to the end of December), 
especially since during the holiday season there is an overall increase of consumption of dried fruits in the UK. 

 
If the Iranian suppliers (exporters) wish to maintain this trend on increase they must take steps to improve 
the quality of product and improve marketing activities through all chains of marketing from production, har-
vesting, processing, grading, packaging, through to labelling and distribution. The main competition faced by 

Iran are countries such 
a s  Tu rkey ,  USA 
(California) and Chile, 
where export is strong 
and regular due to supe-
rior quality of produce 
and reliability. 

 
Due to natural disaster 
and the recent draught 
in Iran, the Iranian sup-
pliers anticipate smaller 
crops this season but I 
believe Iranian exporters 
should maintain their 
supply to Europe instead 
of supplying to buyers 
outside of Europe. The 
UK is one of the major 
importers of dried 
grapes, as shown on the 
tables on these pages. 

 

 

 

TABLE 2 

MEMBERS REPORT: DRIED GRAPES MARKET 

United Kingdom Import Statistics 
Commodity: 080620, Grapes, Dried 

Year to Date: January - May 
Partner 
Count 

Uni
t 

                              Quantity                                           % Change 
2006 2007 2008 2006 2007 2008 2006/2007 

World T 40596 43280 44335 100 100 100 2.44 
Turkey T 21212 24882 20657 52.25 57.49 46.59 -16.98 
United States T 6469 5480 11491 15.93 12.66 25.92 169.67 
Greece T 5417 5569 4410 13.34 12.87 9.95 -20.82 
Iran T 3256 1661 2341 8.02 3.84 5.28 40.93 
Chile T 1062 1606 1606 2.62 3.71 3.62 0.01 
South Africa T 304 1114 1292 0.75 2.57 2.91 16.01 
China T 421 421 679 1.04 0.97 1.53 61.27 
Austrailia T 406 671 578 1 1.55 1.3 -13.82 
Germany T 338 328 526 0.83 0.76 1.19 60.21 
Uzbekistan T 247 354 272 0.61 0.82 0.61 -23.12 
Canada T 111 3 159 0.27 0.01 0.36 4588.24 
Netherlands T 85 102 73 0.21 0.24 0.16 -28.82 
Ireland T 127 159 54 0.31 0.37 0.12 -65.85 
France T 248 120 50 0.61 0.28 0.11 -58.12 
Spain T 96 0 36 0.24 0 0.08 0 
Belgium T 48 28 28 0.12 0.06 0.06 0.36 
India T 2 3 21 0 0.01 0.05 696.15 
Argentian T 18 18 19 0.04 0.04 0.04 6.29 
Italy T 678 729 18 1.67 1.68 0.04 -97.48 
Afghanistan T 48 5 14 0.12 0.01 0.03 193.48 
Pakistan T 2 1 9 0 0 0.02 1620 
Denmark T 1 2 1 0 0 0 -35 
Polland T 0 24 1 0 0.05 0 -95.36 
Sweden T 0 1 0 0 0 0 -100 
Ecuador T 1 0 0 0 0 0 0 
Lithuania T 1 0 0 0 0 0 0 

% Share 
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United Kingdom Import Statistics 
Commodity: 080620, Grapes, Dried 

Annual Series: 2002-2007 

Partner Count Unit 
Quantity 

2002 2003 2004 2005 2006 2007 
World T 102967 105162 110619 114230 118039 120747 
Turkey T 49271 50417 53967 64935 68469 69530 
United States T 20888 24409 24520 16573 16461 17159 
Greece T 16953 13127 14254 17100 13499 14561 
Iran T 4578 3023 5866 3659 4541 5202 
South Africa T 3961 5616 3989 2551 2269 2639 
Chile T 2080 3525 3217 4095 4613 5626 
Australia T 1681 1855 1200 1234 1054 1268 
France T 1599 248 810 829 442 259 

Germany T 278 796 803 777 836 852 
Netherlands T 402 603 321 283 297 338 
Canada T 0 37 305 408 111 43 
China T 332 371 284 436 923 634 
Belgium T 147 299 276 222 218 243 
Uzbekistan T 1 1 274 162 450 468 
Egypt T 0 37 144 0 0 0 
Afghanistan T 94 362 126 41 107 5 
Ireland T 58 172 94 486 369 503 
Italy T 571 148 58 15 2940 1200 
Pakistan T 3 42 45 4 5 4 
Argentina T 51 31 35 341 258 127 
Spain T 0 0 19 7 102 16 

Denmark T 0 2 10 19 1 3 
India T 1 1 3 21 44 25 
Slovenia T 0 0 1 0 0 0 
Sweden T 0 0 0 0 2 2 
Ukraine T 0 0 0 21 0 0 
UAE T 18 0 0 6 0 2 
Philippines T 0 0 0 0 0 13 
Poland T 0 0 0 1 0 24 
Portugal T 0 0 0 0 0 0 
Singapore T 0 36 0 0 0 0 
Jordan T 0 4 0 0 0 0 
Lebanon T 2 0 0 0 0 0 
Namibia T 0 0 0 0 25 0 
Ecuador T 0 0 0 0 1 0 

Cyprus T 0 0 0 2 0 0 
Czech Republic T 0 2 0 0 0 0 

TABLE 1 
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The following Circular Letter No. 232/1623/18921 has just been issued by Mr A. A. Arab ‘mazar, 
the Head of Taxation Affairs Organisation on the mode of taxation of foreign companies. 
 
In order to bring about uniformity in investigation of the tax files of the branches and rep-
resentative offices of foreign companies in Iran, tax assessors shall be required to take the 
following points into consideration: 

 
1. Representative offices and branches of foreign companies may be registered in Iran 

in order to carry out anyone or more of the following activities in accordance with 
the Law on Registration of Foreign Companies: 

 

1.1  Supply of after sales services in respect of the commodities sold or services provided by a foreign company.  
1.2  Carrying out the executive works required to be rendered under a contract concluded with the foreign company concerned 
 and Iranian entities.,  

1.3  To investigate and prepare grounds for investment in Iran by the foreign company concerned. 

1.4  Cooperation with Iranian technical and engineering companies. 

1.5  Promotion of non-oil exports. 

1.6  Supply of technical and engineering services and transfer of technology. 
1.7  To carry out the activities authorised by government organisations in charge of such authorisations such as the supply of 
 services in the fields of transportation, insurance, goods surveillance, marketing etc. 

 
2.  Iranian natural persons and legal entities (companies limited by shares, limited liability companies, fmns, etc.) representing 
 foreign companies in Iran shall also be subject to the provisions of this circular. 

 
3.  It should be noted that the branches and representatives of offices of foreign companies, according to the provisions of Article 
 1 of the Executive Bylaws of the Law on. Registration of Branches and Representative Offices of Foreign Companies, approved  
 by the Council of Ministers on March 31, 1999, may operate in Iran only in respect of the activities enumerated in Clause 1 
 above and registration of a branch or representative office may be possible on  in respect of the said activities. Therefore, tax 
 assessors are required to check the validity of the relevant feasibility report or the permission given to a foreign company in  
 order to continue its  activities in Iran, at the time of examination of tax returns in accordance with the requirements of        
 Articles 3 and 10 of the said Executive By-Laws. 

 
4.  In implementation of Article 8 of the Executive By-Laws of the Law on Registration of Branches and Representative Offices of    
 Foreign Companies as well as Sub-clause e of Article 2 of the Executive By-Laws of Note 4 of the Law on Utilisation of Services 
of   Official Accountants, the tax assessors shall be under the obligation to ask for audited financial statements of the branches and 
 representative offices of foreign companies when asking for submission of their accounts books and vouchers as provided in 
 Sub-clause 2 of Article 97 of the Direct Taxation Act. 

 
5.  Considering that a condition and requirement for the registration of a branch or representative office of a foreign company, as 
 provided in Article 5 of the Executive By-Laws of the Law on Registration of Foreign Companies, is the grant of a permission to 
 be  given in this regard by a government organisation, the tax assessors are, therefore, required to check the said permission at 
 the time of checking the accounts books and vouchers of the branch or representative office concerned. 

 
6.  According to the provisions of the above said Executive By-Laws, branches of foreign companies are required to submit, every 
 year, the Annual Report of the head office of the company including its financial reports audited and confirmed by independent 
 auditors in the county where the head office of the branch office is located, to the authorities in Iran who issued the relevant 
 permit. Therefore, tax assessors shall be under the obligation to communicate with the sponsoring organisations and to obtain 
 the required information. 



Laws & Regulations - Tax in Iran                      17 

Autumn 2008                                              Economic Focus - Issue No. 6 

LAWS & REGULATIONS - TAX IN IRAN 
7.  Despite the tax exemption provided under Note 3 of Article 107 of the Direct Taxation Act for the branches and representa
 tive offices of foreign companies and banks that are engaged in marketing and collecting economic information for their head  
 offices without having  the right of entering into any transaction in Iran and receive money from their head offices to cover their 
 expenses in Iran, the following points must be taken into consideration in respect of the activities of this type of companies in 
 Iran: 

 
7.1  Some branches and representative offices of foreign companies in Iran, in addition to marketing and collecting information for 
 the use of their own head offices, also collect information and carry out marketing activities for other foreign entities. In such 
 case, the works carried out for the benefit of other foreign entities shall be regarded as taxable activities. 
7.2  Some branches and representative offices of foreign companies in addition to carrying out marketing and market research active
 ties, are also engaged in after sales services. In such case, the said after sales services do not fall in the category described under 
 Note 3 of Article 107 above and any such branch of a foreign company, in addition to the obligation for payment of the tax  
 accruing on the said after sales services, shall also be subject to tax on commission it will be due to receive. 
7.3  Some branches and representative offices of foreign companies, despite the notice of their incorporation issued by the Compa
 nies Registry, that clearly and distinctly provides that they are not authorised to become engaged in any profit making activities, 
 issue proforma invoices and sign contracts on the behalf of their head offices with clients in Iran. In such case, the said branches 
 and representative offices may not benefit from the tax exemption provided under Note. 3, Article 107 above and shall be 
 subject to taxation and their income must be investigated, indentified and assessed according to the rules of international trade. 

 
8.  Tax assessors in implementation of Note 3 of Article 107 of the Direct Taxation Act, shall be under the obligation to become 
 certain about the manner and nature of activities of foreign companies in Iran through investigation of the documents and vouch
 ers in the company and collecting the required data and information. Should, as a result of such investigation, it will become 
 known that the head office of the company is selling goods or services (direct sales), the status of the branch office shall not be 
 regarded as before and the said branch office shall be under he obligation to introduce another natural person or legal entity 
 that is acting as the representative of direct sales. 

 
9.  All works pertaining to representatives, in accordance with the norms of international trade, will be carried out under contacts. 
 Taxpayers, in implementation of tax laws, shall be under the obligation to provide their representation agreement, related to 
 their documents and vouchers, to the tax office. 

 
10.  In accordance with the format international contracts (DECD), as well as the laws on avoiding double taxation, concluded by and  
 between Iran and other countries, in cases where an entity of a contracting state shall directly or indirectly, participate in  
 administration, control or the capital of an entity of the other contracting state, or in cases where the same entities or individu
 als shall, directly or indirectly, participate in the administration , control or the capital of the entity of the other contracting 
 state, and both entities shall be related to each other as regards their trading or fiscal relations under any conditions (whether 
 agreed by, or forced upon them) which conditions shall be different from the conditions in force between independent entities 
 Arms length principle/third party comparison basis), the profits that could be earned by anyone of the said entities if the said 
 conditions did not exist, and such profits were not earned due to the existence of the said conditions, can be regarded and ac
 counted as the profits of that entity and made subject to taxation. 

 
11.  In identifying incomes and assessment of profits, legal principles and business criteria, under normal conditions, must be 
 complied with. Therefore, tax assessors, while investigating a tax case, must become certain of the nature of the relations 
 between a branch or representative office of a foreign company in Iran with its head office with due regard to the documents 
 and evidences that have come in hands of the tax assessor and make certain, in one way or another, of the validity or falsehood 
 of the representation agreements and the declared incomes,. With due consideration of the international norms of the activities 
 of commission agents, all cost plus, lump sum commission or fee against services agreements may be acceptable only in case such 
 agreements shall have homogeneous and logical bases similar with the agreements concluded by and between independent enti
 ties in which a commission or fee is being normally paid in the form of a percentage of the final invoice of the supplier. The basis 
 of calculation of the income, in such cases, shall be the invoice of the foreign supplier that will be paid through letters of credit 
 in case, bills of exchange, case direct through transfer of funds or other methods. Therefore, if the declared income, with due 
 consideration of the normal rates charged be commission agents being independent entities or individuals, shall not be accept
 able, then the amount of the letters of credit and its equivalent in rials registered with bank, must be used as the bases for fixing 
 the commission income. 
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12.  As provided in Sub-clause 16 of Article 20 of the Regulation on the Manner of Making Entries in Ledgers, the registration of false 
 expenses and incomes of the ledgers, provided that such falsehood shall be established , shall be the cause of the rejection of the 
 accounts books. Therefore, tax assessors are expected to verify the agreements submitted to them and compare the said agree
 ments with other commission agency agreements concluded under normal conditions in accordance with the rules of interna
 tional trade and prevailing market conditions and must report the false instances to the three-member panel set forth in Sub 
 clause 3 of Article 97 of the Direct Taxation Act. 

 
13.  According to Article 8 of the Executive By-Laws of the Law on Registration of Branches and Representative Offices of Foreign 
 Companies as well as Sub-clause e of Article 2 of the Executive By-Laws of Note 4 of the Law on Expert and Professional 
 Services of Official Accountants, the branches and representative offices of foreign companies in Iran, are under the obligation to 
 utilise the services of official accountants being member of the Society of Official Accountants to act as auditors of their 
 companies. Therefore, the financial statements of the above companies duly audited by official accountants must be examined by 
 tax assessors and the said audited statements must be used as the basis of examination of tax returns. 

 
14.  Considering that the firms of auditors and fiscal services are in charge of the accounting and book-keeping works of most of the 
 branches and representative offices of foreign companies, tax assessors must note that according to the principle of independ
 ence in auditing, the audit report of the said companies must be drawn up by yet another firm of auditors that will be independ
 ent of that in charge of accounts and book-keeping of the company. Therefore, any audit report made and drawn up by the firm 
 of accountants that is in charge of book-keeping of the company shall not be valid and acceptable. 

 
15.  The official accountants in charge of auditing the accounts of branches and representative offices of foreign companies in Iran 
 shall be under the obligation to express explicit opinion regarding the identification of incomes and expenses and correctness of 
 the declared incomes including the commission, fee or discount granted to the company and the normal state of commercial 
 affairs of the company  and shall fill in the attached form. Action shall be taken in the following manner in respect of the branches 
 and representative offices engaged in the sale of commodities, equipment, or supply of services in Iran. 

 
15.1  The branches and representative offices supplying goods, equipment or services directly to Iran shall be taxed on the basis of the 
 volume of their sale or their income earned through supply of services according to the regulations of the Direct Taxation Act 
 and  other applicable regulations. 
15.2  As regards the branches and representative offices having a contract with their head office according to which the sales shall be 
 carried out by the head office and the branch or representative office only records the commission of the sales or the discounts 
 allowed on the sale in its accounts books in Iran, shall not be authorised to record the said commissions or discounts less than 
 the normal commissions or discounts. Therefore, in cases where the said branches or representative offices fail to record their 
 actual income like an independent entity in their account books, or declare a lesser income by presenting superficial agreements, 
 the tax assessors shall acquire reasonable and creditable documents and evidences and shall carefully compare the said agree
 ment with those of other foreign representative offices and shall assess and fix the income of the above said taxpayers,  
 accordingly. 

 
16.  Iranian natural persons and legal entities being the exclusive agents of foreign companies that are engaged in transactions 
 pertaining to  foreign commodities and rendering services in this regard in Iran, shall be bound to declare their income earned 
 through the sale of foreign goods and services, regardless of whether such income will be earned in cash, by transfer of money 
 or in non-pecuniary form by goods or parts. 

 
17.  Other natural persons and legal entities engaged in representing foreign companies in Iran (sale of commodities, supply of 
 technical services, surveillance, etc.) shall be subject to these regulations as regards the examination of their accounts books. 

 

Ali Akbar Arabmazar (Sgd.) 

 

The above information was published in the Irano-British Chamber of Commerce, Industries & Mines official magazine, Issue No.24 
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HOUSE OF LORDS RECEPTION 2008 

Upcoming Event: Annual Reception 2008                                        20 

The House of Lords Reception is to be held on 28th November this year. The event is held annually for 
members and their guests and is an opportune moment to network with other members and the BICC 
Board. If you would like to attend (places are limited) please complete the form below and  either post 
to NIOC House, No. 4 Victoria Street, London, SW1H 0NE or fax to 020 7233 4442. Please note tickets 
will be issued once payment has been received. 

HOUSE OF LORDS RECEPTION 2008 
ATTENDENCE CONFIRMATION 

 
 

I would like to attend the BICC House of Lords Reception on 28th November 2008.  

Please reserve _______ tickets  
(£94.00 each for members £105.75 for non-members - all prices inclusive of VAT) 

 

 Attendee Name (s)__________________________________________________________ 
 

 ________________________________________________________________________ 
 

 ________________________________________________________________________ 
 

 Address _________________________________________________________________ 
 

 _____________________________________    BICC Membership Number____________ 

 

        Method of payment:  _____ cheque (made payable to ‘BICC’ and posted to BICC offices) 

            _____ credit card (payment can also be made by telephone 020 7233 4441) 

 

 Amount to be debited: £ __________ Card No: __________________________________ 

 

 Issue No: _____   Valid from: _______/_______    Valid to:_______/________  
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Advertisement                                          19 
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M. Ghazanfari, the Vice Minister of Commerce and President of I.T.P.O announces that the 
Trade Promotion Organisation of Iran (TPO) has planned to hold more than 40 
international exhibitions in Tehran during 2009-10 at the Tehran International Fair ground 
among which the following events are more prominent: 

 

1. Int’l exhibition of oil, gas & petrochemical (Iran oil show) - April 

2. Int’l food, beverage & agricultural trade fair - May 

3. Int’l exhibition of medical, dental & pharmaceutical equipment (Iran Med) - June 

4. Int’l Exhibition of Building Industry - August 

5. Tehran Int’l Industry Exhibition - October 

6. Int’l Exhibition of Electricity - November 

7. Iran Plastics Int’l Exhibition - November 

8. Int’l Exhibition of home and office furniture - November 

 
During the last session of each exhibition T.P.O had more than 40,000 sq.m. net space from 
which 9,000 sp.m was occupied by foreign exhibitors. 

 
During the period of holding each exhibition they have been able to facilitate over 600 
foreign exhibitors from more than 45 countries by introducing them to over 60,000 
Professional and qualified trade visitors from Iran & other countries of the region. 

 
These exhibitions will be the perfect venue for high calibre industries and traders to serve 
the needs of this huge market and creates a bright opportunity for technology suppliers 
and seekers. T.P.O’s exhibitions focus on the growing sectors of Iranian economy and 
participants can get immediate feed back from the market.  

                          For further information please visit www.tpo.ir. 

 



2008 BICC MEMBERS 

To find out how you can become a member of the BICC, please visit http://www.bicc.org.uk/membership.jsp or telephone us on              
020 7233 4441 for a Membership Pack.  

Iranian Official Holidays for 2008 
The following holidays are to be observed in Iran in 2008: 
 

Friday 18th January, 2008 Tassoua 

Saturday 19th January, 2008 Ashura 

Monday 11th February, 2008 Anniversary of Islamic Revolution Victory 

Thursday 28th February, 2008 Arbaeen                                                                           

Friday 7th March, 2008 Prophet Mohammad’s Death and Imam 
   Hassan’s Martyrdom 

Saturday 8th March, 2008 Martyrdom of Imam Reza 

Wednesday 19th March, 2008 Oil Nationalisation Day 

Thursday 20th March, 2008 Noruz 

Friday 21st March, 2008 Noruz 

Saturday 22nd March, 2008 Noruz 

Sunday 23rd March, 2008 Noruz 

Tuesday 25th March, 2008 Prophet Mohammad’s & Imam  

   Sadegh’s Births 

Monday 31st March, 2008 Islamic Republic Day 

Tuesday 1st April, 2008 13th Day of Noruz (Nature Day) 

Tuesday 3rd June, 2008 Imam Khomeini’s Death 

Wednesday 4th June, 2008 15th Khordad Uprising 

Saturday 7th June, 2008 Martyrdom of Hazrat Fatemeh 

Wednesday 16th July, 2008 Imam Ali’s Birth 

Wednesday 30th July, 2008 Prophet Mohammad’s Call to Mission 

Sunday 17th August, 2008 12th Imam’s Birth 

Monday 22nd September, 2008 Martyrdom of Imam Ali 

Wednesday 1st October, 2008 Eid Ul-Fitr (end of ramadhan) 

Saturday 25th October, 2008 Martyrdom of Imam Sadegh 

Tuesday 9th December, 2008 Eid Ul-Adha (Eid Ghorban) 

 

We are pharmaceutical 
wholesalers linking  

suppliers to buyers and 
buyers to suppliers 

We will meet all your requirements for Pharmaceutical finished 
products, APIs (Pharmaceutical Bulk Agents), Herbal Extracts 

and Essential Oils, Vitamins, Intermediates, Chemicals, Contract 
Manufacturing, Pharmaceutical Machinery and related Services… 

ABAchem Ltd 
 

Providing high quality at competitive prices 

  

Tel:  +44 (0)208 348 8860 

Fax:  +44 (0)208 374 0799 

Email:  enquiries@abachem.co.uk 

www.abachem.co.uk 
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Clarke, Dick 

Classpa Co. 

Comtek Network Systems 
Ltd 

Contractors Machinery Ltd 

Cooper Electronic Security 

Daneshvar, Kooros 

Denton Wilde Sapte 

Deutsche-Forfait AG 

DHL Express 

Evans CMG, Alun 

Energy Deployment Co 

Esmaeil Trading Co..  

Everex Limited 

Exir Pharmaceutical Com-
pany 

FIC Limited 

Facts Travel Limited 

Falcon Trade Cooperation 

Finwest Limited 

Fiscal Solutions Limited 

Gaffney Cline & Associates 

Garner, Sir Anthony 

Gholam Reza Akbarizadeh Co 

H. Beesley Limited 

H. E. Adeli, S. M. Hossein 

Hanley, Sir Jeremy 

Abachem Limited 

Abbasabad Chemical Complex 

Aceona Management Ltd 

Access Shipping Limited 

AGCO Limited 

Alperton International Limited 

Astran Cargo Services Limited 

Aubin Limited  

Bafandeh Imandoost, Ahmad 

Balli Group 

Bank Julius Baer 

Bank Saderat Plc 

Bank Sepah International Plc 

Bazargani Rafiei 

Bazargani Kamyab 

BG Group 

BHP Billiton 

Bimeh Iran Insurance Co Ltd 

BP Exploration Co Ltd 

British American Tobacco 

British Express Investment Co 

BMI 

Calyon Corp Investment Bank 

Central Cotton Co. Ltd 

Chase Geotechnique 

Chilansaz-sene 

HSBC Bank Plc 

IDT 

Iran Hassas Limited 

Iran Khodro Representative 

Iran National Investment Co. 

IRISL (UK) Limited 

Jahanshahi, Sousan 

James, Sir Jeffrey 

JCB Sales Limited 

Johnson Matthey 

Julius Baer (Middle East) Ltd 

Kamyab South Dev Co 

KBC 

Key Group Solutions Limited 

Khozestan Development 

Kirton Engineering Limited 

Lawrence Associates 

Lemax Engineering Limited 

LV Shipping Limited 

Liberty Commodities Ltd 

Lord Andrew Phillips 

Lord Temple Morris 

Melli Bank Plc 

Mirzadeh Fars 

Nagi Mazraeh (Imam Hospi-
tal) 

Negin Naderi Company 

M. Feiz Trading 

MZ Trading   

Nasre Saher International Co. 

Oscel Technologies Ltd 

Dr Pashazadeh, Mehdi 

Parviz Hemat Trading Co. 

Payam Salamati Abadan MRI 

Pelican Partners 

Persia International Bank Plc 

Persian Gold Plc 

Petrochemical Commercial 
Co. 

Pouria Sanat Jonoob Ahwaz 

Provenda Limited 

Pooshak Partov 

Qatar National Bank 

Rapier Limited 

Rasana Mehr 

RCC London &Tehran 

Ridgway, Andrew 

Rio Tinto Mining & Exp. Ltd 

Royal Bank of Canada 

Saneye Alu Guilan Shakiba Co 

Sangam Limited 

Shell Exploration Limited 

Sherlock Thomas, David 

Sina Sarve 

Sir Dalton KCMG, Richard 

Sky Co (UK) Ltd 

Sout Machine Co. 

Sogoli Traditional 

SPP Pumps 

Tahator Kaleye Khorasan 

Targetfollow Group Limited 

Technomot Limited 

Tehran Paraffin Co. Ltd 

TNA Limited 

TNT Iran 

Toos Resane 

Toos Gas Technology 

Union Resource Limited 

United Industrial Supplies 

Worthy Technologies Limited 

Yasamansazeh Arvandan 

Zeta-PDM 



 

 

  

Provenda Ltd 
  

  

We are a UK based general trading     
company buying and selling a range of 

products which are sourced from several 
countries worldwide using our interna-

tional network of contacts.  We offer the 
best prices whilst providing the highest 

quality. 
   

  

We specialise in Pharmaceutical Products and 
Medical Devices including Raw Materials and   

Active  Pharmaceutical Ingredients. 
  

Tel:  +44 (0)208 348 4868 

Fax:  +44 (0)208 348 0248 

Email:  info@provenda.co.uk 

www.provenda.co.uk 

  

        

  Facts    Travel   
Iran Specialist 

 
With over 25 Years experience in providing 

Travel services to Iran 
 

As an appointed Agent of BICC,  Facts Travel offers a bespoke 
travel service for the business traveller: 
 

• Flights to Tehran and provincial cities with all major  
carriers with the best negotiated rates 

• Hotel reservations in Iran 

• Business and tourist visas to Iran 

• Fully inclusive private tours to Iran                                            
Please visit our website www.silkroadandbeyond.co.uk    

                

 
 

 

Preferred bmi Partner to Tehran 
 

371 Kensington High Street    

London W14 8QZ                                                                                             

Tel : 020 7603 1246                                                                                     
Fax :020 7602 9715                                                                                                           
E-mail: sales@factstravel.co.uk   

 

 

Persia International Bank Plc 
 

Persia International Bank was established in London on 29th of April 2002 following the merger of the London 
branches of Bank Mellat and Bank Tejarat, who are the joint shareholders of the Bank. 
 

Incorporated in the UK and fully authorized and regulated by the Financial Service Authority (FSA). 
 

Offer financial services for individuals and business customers in London and Dubai at the  

prestigious Dubai International Finance Centre. 
 

 Trade Finance    

 Commercial / Syndicates Loans   

 Overdraft Facilities    

 Foreign Exchange Facilities   

 Money Transfer    

 Current and Deposit Accounts 
 

Call on our friendly and professional team to discuss your requirements. 

 
 

London:  + 44 20 7606 8521 
Dubai: + 97 14 362 0811 
Email:  info@persiabank.co.uk 

 

For further information visit us at           
www.persiabank.co.uk 



If you are interested in placing an advertorial on this page or you would like to place an advertisement in the Bulletin, please contact 
Asmha at the Economic Focus on Tel: 020 7233 4441/020 8451 2924 or e-mail: bulletin@bicc.org.uk or asmhah@aol.com for current rates, 
(which are available to members at a discount). 

Persian Gold – First Mover Advantage in Gold Exploration in Iran 

Persian Gold, which is listed on the London Stock Exchange (AIM: PNG), was created to take advantage of out-

standing gold opportunities in Iran.  Iran is a large geological province containing an array of world-class minerals 

that has been significantly under explored over the past 30 years.  Not alone has there been little exploration, but 

almost none of the new exploration techniques developed in the past generation have been used in Iran.  Very few 

international mining companies are working there creating a unique opportunity for an exploration company like 

Persian Gold.  Persian Gold began operations in 2004 and is currently active in three areas of the country. 

 

Chah-e-Zard near Yazd, is a late stage gold project where a 15 hole-drilling programme produced good results 

finding gold in 13 of 15 holes.  The target is an open cast heap leachable deposit.  A further detailed programme of 

trenching and drilling to define the ore body will get underway by September 2007.  The project is a joint venture 

with the local license holder who holds 30%.  Recent drilling on this project catapulted Persian Gold’s share price 

to over 40p valuing the company at over USD$50m.  

 

At Dalli South of Tehran, Persian Gold will shortly begin a drilling programme on a gold/copper porphyry pro-

ject where soil sampling has shown significant gold values over a large area.  The property has never been drilled.  

Persian Gold has an option to acquire 70% of the concession.   

 

The Takestan area in Northwest Iran is the third area of focus.  The Takestan area is particularly exciting.  

Modern gold exploration techniques have discovered gold associated with silica and alunite. Some of the largest 

gold mines in the world have been developed or are being developed in silica-alunite deposits in the Andes of 

South America. The Takestan area of Iran contains over 1 billion tonnes of alunite, the second largest deposit in 

the world.  It has never been systematically prospected for gold.  After sampling over 1800 sq km Persian Gold has 

zeroed in on 4 license areas the most advanced of which is Twin Hills near Qazvin. 

 

The in country operations are over seen by Iranians with specialist support from external consultants.  Persian 

Gold is currently looking to augment its commercial management team in Iran to support its increasing portfolio of 

projects. The board which has over 30 years experience in the Natural Resources industry and contains the foun-

ders of Petrel Resources plc, an Oil and Gas Company operating in Iraq, is privileged to have the technical advice 

of Monir Davoudzadeh and the board support of Manouchehr Takin to call on.  As one of the very few interna-

tional explorers working in Iran, Persian Gold sees a continuous flow of projects and is interested in discussing any 

opportunities to increase its operations in Iran.  Over the coming years, Persian Gold expects to become a signifi-

cant Iranian gold producer. 

 

For more information please visit Persian Gold plc website – www.persiangoldplc.com.  

Advertorial 


